U.S. ENVIRONMENTAL PROTECTIONAGENCY
SPCCFIELDINSPECTIONAND PLAN REVIEW CHECKLIST

D & Z Exploration, Inc. — East Hastert Lease

Overview of the Checklist

This checklist is designed to assist EPA inspectors in conducting a thorough and nationally consistent inspection of a
facility’s compliance with the Spill Prevention, Control, and Countermeasure (SPCC) rule at 40 CFR part 112. It is a
required tool to help federal inspectors (or their contractors) record obsenvations for the site inspection and review of the
SPCC Plan. While the checklist is meant to be comprehensive, the inspector should always refer to the SPCC rule in its
entirety, the SPCC Regional Inspector Guidance Document, and other relevant guidance for evaluating compliance. This
checklist must be completed in order for an inspection to count toward an agency measure (i.e., OEM inspection
measures or GPRA). The completed checklist and supporting documentation (i.e. photo logs or additional notes) serve as
the inspection report.

This checklist addresses requirements for onshore oil drilling, production and workover facilities (including Tier Il Qualified
Facilities that meet the eligibility criteria set forth in §112.3(g)(2)). Qualified facilities must meet the rule requirements in
8112.6 and other applicable sections specified in §112.6, except for deviations that provide environmental equivalence
and secondary containment impracticability determinations as allowed under §112.6.

The checklist is organized according to the SPCC rule. Each item in the checklist identifies the relevant section and
paragraph in 40 CFR part 112 where that requirement is stated.

e Sections 112.1 through 112.5 specify the applicability of the rule and requirements for the preparation,
implementation, and amendment of SPCC Plans. For these sections, the checklist includes data fields to be
completed, as well as several questions with “yes,” “no” “NA” answers.

Section 112.6 includes requirements for qualified facilities. These provisions are addressed in Attachment D.
Section 112.7 includes general requirements that apply to all facilities (unless otherwise excluded).

e Section 112.9 specifies spill prevention, control, and countermeasures requirements for onshore oil drilling,
production and workowver facilities

e Section 112.10 specifies spill prevention, control, and countermeasures requirements for onshore oil drilling,
production, and workower facilities.

The inspector needs to evaluate whether the requirement is addressed adequately or inadequately in the SPCC Plan and
whether it is implemented adequately in the field (either by field observation or record review). For the SPCC Plan and
implementation in the field, if a requirement is addressed adequately, mark the “Yes” box in the appropriate column. If a
requirement is not addressed adequately, mark the “No” box. If a requirement does not apply to the particular facility or
the question asked is not appropriate for the facility, mark as “NA”. Discrepancies or descriptions of inspector
interpretation of “No” vs. “NA” may be documented in the comments box subsequent to each section. If a provision of the
rule applies only to the SPCC Plan, the “Field” column is shaded.

Space is provided throughout the checklist to record comments. Additional space is available as Attachment E at the end
of the checklist. Comments should remain factual and support the evaluation of compliance.

Attachments
e Attachment A is for recording information about containers and other locations at the facility that require secondary
containment.

e Attachment B is a checklist for documentation of the tests and inspections the facility operator is required to keep
with the SPCC Plan.

¢ Attachment C is a checklist for oil spill contingency plans following 40 CFR 109. Unless a facility has submitted a
Facility Response Plan (FRP) under 40 CFR 112.20, a contingency plan following 40 CFR 109 is required if a facility
determines that secondary containment is impracticable as provided in 40 CFR 112.7(d). The same requirement for
an oil spill contingency plan applies to the owner or operator of a facility with qualified oil-filled operational equipment
that chooses to implement alternative requirements instead of general secondary containment requirements as
provided in 40 CFR 112.7(k).

e Attachment D is a checklist for Tier Il Qualified Facilities.

e Attachment E is for recording additional comments or notes.

e Attachment F is for recording information about photos.
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FACILITY INFORMATION

FACILITY NAME: HastertEast Lease — D&Z Exploration, Inc.

LATITUDE: 38.304926°

LONGITUDE: -95.1455273°

GPS DATUM: WGS84

Section/Township/Range: SE1/4, S13, T20S, R20E FRS#/OIL DATABASE ID: ICIS#:
ADDRESS: NE 1830 Road
CITY: Garnett STATE: KS ZIP: 66032 COUNTY: Anderson

MAILING ADDRESS (IF DIFFERENT FROM FACILITY ADDRESS - IF NOT, PRINT “SAME”

):33095 W 183" St

CITY: Edgerton

STATE: KS

ZIP:

66021 COUNTY:

TELEPHONE: 618-322-3359

FACILITY CONTACT NAME/TITLE: Deke Belden

OWNER NAME: D & Z Exploration, Inc

OWNER ADDRESS: 900 n. EIm St

CITY: St. EImo

STATE: IL

ZIP:

62458 COUNTY:

TELEPHONE: 618-829-3274

FAX:

EMAIL:

FACILITY OPERATOR NAME (IF DIFFERENT FROM OWNER —IF NOT, PRINT “SAME”): Same

OPERATOR ADDRESS:

CITY: STATE: ZIP: COUNTY:
TELEPHONE: OPERATOR CONTACT NAME/TITLE: same
FACILITY TYPE: oil production lease NAICS CODE:

HOURS PER DAY FACILITY ATTENDED: 1

TOTAL FACILITY CAPACITY: 42,000 gallons

TYPE(S) OF OIL STORED: crude oil; oil water mix; saltwater

LOCATED IN INDIAN COUNTRY? [1YES

MINO RESERVATION NAVE:

INSPECTION/PLAN REVIEW INFORMATION

PLAN REVIEW DATE: 8/27/2015

REVIEWER NAME: Paul Doherty

INSPECTION DATE: 8/26/2015

TIME: 9:30 AM

ACTIVITY ID NO:

LEAD INSPECTOR: Paul Doherty

OTHER INSPECTOR(S):

INSPECTOR ACKNOWLEDGMENT

| performed an SPCC inspection at the facility specified above.

INSPECTOR SIGNATURE:

DATE:

SUPERVISOR REVIEW/SIGNATURE:

DATE:
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SPCC GENERAL APPLICABILITY—40 CFR 112.1

IS THE FACILITY REGULATED UNDER 40 CFR part112?

The completelyburied oil storage capacity is over 42,000 U.S. gallons, OR the aggregate aboveground oil Myes [INo
storage capacity is over 1,320 U.S. gallons AND Myes [INo
The facility is a non-transportation-related facilityengaged in drilling, producing, gathering, storing,

processing, refining, transferring, distributing, using, or consuming oil and oil products, which due to its

location could reasonablybe expected to discharge oil into or upon the navigable waters of the United

States
AFFECTED WATERWAY(S): surface drainage to South Fork of Pottawatomie DISTANCE: <50 feet from some wellheads and
Creek lines

FLOW PATH TO WATERWAY: surface drainage to South Fork of Pottawatomie Creek

Note: The following storage capacity is not considered in determining applicability of SPCC requirements:

- Equipment subjectto the authority of the U.S. Department of - Containers smaller than 55 U.S. gallons;
Transportation, U.S. Department of the Interior, or Minerals Management . . .
Service, as defined in Memoranda of Understanding dated November - Permanently closed containers (as defined in §112.2);

24,1971, and November 8, 1993; Tank trucks that return to an otherwise

regulated facility that contain only residual amounts of oil (EPA Policy - Motive power containers (as defined in §112.2);

letter) - Hot-mix asphalt or any hot-mix asphalt containers;
- Completely buried tanks subject to all the technical requirements of 40 . . . . . . .
CFR part 280 or a state program approved under 40 CFR part 281; - Heating oil containers used solely at a single-family residence;
- Underground oil storage tanks deferred under 40 CFR part 280 that - Pesticide application equipment and related mix containers;

supply emergency diesel generators at a nuclear power generation
facility licensed by the Nuclear Regulatory Commission (NRC) and
subjectto any NRC provision regarding design and quality criteria,
including but not limited to CFR part 50;

- Any milk and milk product container and associated piping and
appurtenances; and

- Intra-facility gathering lines subject to the regulatory requirements
- Any facility or part thereof used exclusively for wastewater treatment of 49 CFR part 192 or 195.

(production, recovery or recycling of oil is not considered wastewater

treatment); (This does notinclude other oil containerslocatedata

wastewater treatment facility, such as generator tanks or transformers)

Does the facility have an SPCC Plan? M yves [INo

FACILITY RESPONSE PLAN (FRP) APPLICABILITY—40 CFR 112.20(f)

A non-transportation related onshore facilityis required to prepare and implementan FRP as outlinedin 40 CFR 112.20if:

[ the facility transfers oil over waterto or from vessels and has atotal oil storage capacity greater than or equal to
42,000 U.S. gallons,OR

O he facility has atotal oil storage capacity of at least1 million U.S. gallons, AND at leastone of the following is true:

e facility does nothave secondarycontainmentsufficientlylarge to contain the capacity of the largestaboveground tan
[ The facility d th d tai tsufficientlyl t tainth ity of the | tab dtank
plus sufficientfreeboard for precipitation.

CJthe facility is located at a distance such thata discharge could cause injuryto fish and wildlife and sensitive environments.
I the facility is located such that a discharge would shutdown a public drinking water intake.
O the facility has had a reportable discharge greater than orequal to 10,000 U.S. gallons in the past5 years.

Facility has FRP: [1ves MINo [INA FRP Number:

Facility has a completed and signed copyof Appendix C, Attachment C-II, =
“Certification of the Applicability of the Substantial Harm Criteria.” [ ves No

Comments: The facility stores less than the FRP-regulated quantity and is therefore not subjectto the FRP regulations. The Substantial
Harm Certification statementis notsigned.

SPCC TIER Il QUALIFIED FACILITY APPLICABILITY—40 CFR 112.3(9)(2)

The aggregate aboveground oil storage capacityis 10,000 U.S. gallons orless AND [ ves No

In the three years priorto the SPCC Plan self-certification date, or since becoming subjectto the rule (if the
facility has been in operation for less than three years), the facility has NOT had:

e Asingledischarge as describedin 8112.1(b) exceeding 1,000 U.S. gallons, OR Clves CIno
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¢ Two discharges as described in §112.1(b) each exceeding 42 U.S. gallons within anytwelve-month period?* CIves CINo

IF YES TO ALL OF THE ABOVE, THEN THE FACILITY IS A TIER Il QUALIFIED FACILITY?

SEE ATTACHMENT D FOR TIER Il QUALIFIED FACILITY CHECKLIST
REQUIREMENTS FOR PREPARATION AND IMPLEMENTATION OF A SPCC PLAN—40 CFR 112.3

Date facility began operations: production records date backto 1972

Date of initial SPCC Plan preparation: July 13, 2015 CurrentPlan version (date/number): July 13, 2015

112.3(a) | For drilling, production or workover facilities, including mobile or portable facilities, thatare
offshore or have an offshore component; or facilities required to have and submita FRP:

¢ Inoperationon or prior to November 10, 2010: Plan prepared and/oramended and fully | [Jves [INo NA

implemented by November 10, 2010

e Facilities beginning operation after November 10,2010:
o Planprepared and fully implemented before drilling and workover facilities begin Cves [INo NA

operations;or . o . . - ] ]
o Planprepared and fully implemented within sixmonths after oil production facilities Yes No NA
begin operations
For all other drilling, production or workover facilities, including mobile or portable facilities:
e In operation on or prior to November 10, 2011: Plan prepared and/oramended and fully Mvyes [Ino CINa
implemented byNovember 10, 2011
e Facilities beginning operation after November 10,2011:

o Planprepared and fully implemented before drilling and workover facilities begin

operations;or Cves CIno MINA

o Plan prepared and fully implemented within sixmonths after oil production facilities
begin operations Cves [Ino FINA
112.3(d)| Planis certified by a registered Professional Engineer (PE) and includes statementsthatthe | []ves No CInaA

PE attests:

e PE is familiarwith the requirements of40 CFR part 112 Oves No CINA
e PE or agent has visited and examined the facility O ves No CINA

e Planis preparedin accordance with good engineering practice including consideration
of applicable industrystandards and the requirements of40 CFR part 112 Llves No Lina

e Procedures forrequired inspections and testing have been established Oves No CINA
e Planis adequate for the facility Clves Mno CIna
e For produced water containers subjectto 112.9(c)(6), any procedure to minimize the Oves No CINA

amountof free-phase oil is designed to reduce the accumulation offree-phase oil and
the procedures and frequencyfor required inspections, maintenance and testing have
been established and are described in the Plan, if applicable

PE Name: License No.: State: Date of certification:

112.3(e)(1)| Planis available onsite if attended at least4 hours per day. If facility is unattended, Planis M vyes [CINno Clna
available at the nearestfield office. (Please note nearestfield office contact informationin
comments section below.)

Comments: The SPCC planis not stamped or certified by a registered PE.

AMENDMENT OF SPCC PLAN BY REGIONAL ADMINISTRATOR (RA)—40 CFR 112.4

112.4(a),(c) | Has the facility discharged more than 1,000 U.S. gallons of oil in a single reportable discharge | [1 Yes No ?
or more than 42 U.S. gallons in each of two reportable dischargesin any 12-month period??
If YES| e Was informationsubmittedtothe RA as requiredin §112.4(a)?* Cyes CINno FIna

e Was information submitted to the appropriate agencyor agencies in charge of oil
pollution control activities in the State in which the facility is located§112.4(c) Llves CIno BNA

! Oil discharges that result fromnatural disasters, acts of war, or terrorismare notincluded in this determination. The gallon amount(s) specified (either
1,000 or 42) refers to the amount of oil that actually reaches navigable w aters or adjoining shorelines not the total amount of oil spilled. The entire
volume of the discharge is oil for this determination.

2 An ow ner/operator who self-certifiesa Tier | SPCC Plan may not include any environmentally equivalent alternatives or secondary containment
impracticability determinations unless review ed and certified by a PE.

% A reportable discharge is a discharge as described in §112.1(b)(see 40 CFR part 110). The gallon amount(s) specified (either 1,000 or 42) refers to the
amount of oil that actually reaches navigable w aters or adjoining shorelines not the total amount of oil spilled. The entire volume of the discharge is oil
for this determination

“ Triggering this threshold may disqualify the facility frommeeting the Qualified Facility criteria if it occurred in the three years prior to self-certification
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e Date(s)andvolume(s) ofreportable discharges(s) under this section:
o Were the discharges reported to the NRC5? [ vYes No
Note: Volume of oil released fromunreported spills and releases fromw ellheads is unknow n

112.4(d),(e) | Have changes required bythe RA beenimplemented in the Plan and/or facility? Cves COno CINA

Comments: No release information is provided.

AMENDMENT OF SPCC PLAN BY THE OWNER OR OPERATOR—40 CFR 112.5

112.5(a) | Has there been a change at the facility that materiallyaffects the potential for a discharge Cves No
describedin §112.1(b)?
If YES| « Wasthe Plan amended within sixmonths ofthe change? dves No
¢ Were amendments implemented within sixmonths ofany Plan amendment? [ ves No
112.5(b) | Review and evaluation of the Plan completed atleastonce every 5 years? Cyes [InNo NA
Following Plan review, was Plan amended within sixmonths to include more effective Cves CIno FINA

prevention and control technology that has been field-proven to significantlyreduce the
likelihood of a discharge described in §112.1(b)?

Amendments implemented within sixmonths ofany Plan amendment? Cves [CIno FINA
Five year Plan review and evaluation documented? Cves CIno FINA

112.5(c) | Professional Engineer certification of any technical Plan amendments in accordance withall | []ves [INo NA
applicable requirements of8112.3(d) [Exceptfor self-certified Plans]

Name: License No.: State: Date of certification:

Reason foramendment: The plan is draft and has not been amended.

Comments: Periodic plan review requirements or procedures are addressed in the plan. A plan review is not due until 2020.

GENERAL SPCC REQUIREMENTS—40 CFR 112.7 PLAN FIELD

Managementapproval at a level of authority to committhe necessaryresourcesto [dves No
fully implementthe Plan® ManagementApproval statementis signed butnotdated.

Plan follows sequence ofthe rule or is an equivalent Plan meeting all applicable rule vYes [INo [INA
requirements and includes a cross-reference of provisions

If Plan calls for facilities, procedures, methods, or equipmentnotyet fully operational, | [Jves [INo M NA
details oftheir installation and start-up are discussed (Note: Relevantforinspection
evaluation and testing baselines.)

112.7(a)(2) | The Planincludes deviations from the requirements 0f§8112.7(g), | []ves No CIna
(h)(2) and (3), and (i) and applicable subparts Band C of the rule,
except the secondarycontainmentrequirements in §§112.7(c) and
(h)(1), 112.9(c)(2),112.9(d)(3),and 112.10(c)

If YES | e The Planstates reasons for nonconformance Cves CIno CINA

« Alternative measures described in detail and provide equivalent | [Jves [INo [INA | Cdves [Ino CINna
environmental protection (Note: Inspector should documentif
the environmental equivalence isimplemented in the field, in
accordance with the Plan’s description)

Describe each deviation and reasons fornonconformance: The plan does notdescribe anydeviations or reasons for nonconformance.

112.7(a)(3) | Plan describes physical layoutof facility and includes a diagram? ¥l ves [INo M ves [INo
that identifies:

e Location and contents of all regulated fixed oil storage containers . .
Note: Gatheringline
locations are not

e  Completely buried tanks otherwise exempt from the SPCC requirements known and not
(marked as “exempt”)

e  Storage areas where mobile or portable containers are located

included on site

e  Transfer stations drawing

e  Connecting pipes, including intra-facility gathering lines that are otherwise
exempt from the requirements of this part under §112.1(d)(11)

® Inspector Note-Confirm any spills identified above w ere reported to NRC
¢ May be part of the Plan or demonstrated elsew here.
” Note in comments any discrepancies between the facility diagram, the description of the physical layout of facility, and w hat s observed in the field
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(i)
(iii)

(iv)

V)
(Vi)

Plan addresses each ofthe following:

For each fixed container, type of oil and storage capacity(see Yi N Y N
Attachment A of this checklist). For mobile or portable containers, Mves [INo Mves LiNo

type of oil and storage capacity for each container oran estimate of
the potential number of mobile or portable containers, the types of
oil, and anticipated storage capacities

Discharge prevention measures, including procedures for routine ¥l ves [INo Cves FNo
handling of products (loading, unloading, and facility transfers, etc.)
Discharge or drainage controls, such as secondarycontainment ¥l ves [INo Cves FNo

around containers, and other structures, equipment, and
procedures for the control of a discharge

Countermeasures for discharge discovery, response,and cleanup | [¥lyes [INo Cdves No
(both facility's and contractor’s resources)

Methods of disposal of recovered materials in accordance with Yes [INo

applicable legal requirements

Contact listand phone numbers for the facility response Yes LINo

coordinator, National Response Center, cleanup contractors with an
agreementforresponse, and all Federal, State, and local agencies
who mustbe contacted in the case of a discharge as described in
§112.1(b)

112.7(a)(4)

Does notapplyifthefacility hassubmittedan FRP under §112.20: M vyes Clno CINA

Planincludes information and proceduresthatenable a person
reporting an oil discharge as described in §112.1(b) to relate information on the:

e Exact address or location and phone e Description of all affected media;
number of the facility; o Cause of the discharge;

* Date andtime of the discharge; e Damages or injuries caused by the

o Type of material discharged; discharge;

o Estimates of the total quantity discharged; e Actions being used to stop, remove, and

o Estimates of the quantity discharged as mitigate the effects of the discharge;
describedin §112.1(b); e Whether an evacuation may be needed; and

e Source of the discharge; e Names of individuals and/or organizations

w ho have also been contacted.

112.7(a)(5)

Does not applyif the facility hassubmitted a FRP under §112.20: ¥l ves [CINno CINA

Plan organized so that portions describing procedures to be used
when a discharge occurs will be readilyusable in an emergency

112.7(b)

Planincludes a prediction of the direction, rate of flow, and total Yes [Ino CINA
quantity of oil that could be discharged for each type of major
equipmentfailure where experience indicates areasonable
potential for equipmentfailure

Comments: The plandiagram showswell head locations butnotgathering lines. Tank battery diagram is adequate. Reporting

procedures are adequate.

PLAN FELD

112.7(c)

Appropriate containmentand/or diversionarystructures orequipmentare provided to prevent a discharge as
describedin 8112.1(b),exceptas provided in §112.7(k) of this section for certain qualified operational
equipment and §112.9(d)(3) for certain flowlines and intra-facility gathering lines at an oil production facility.
The entire containmentsystem, including walls and floors, are capable of containing oil and are constructed to
prevent escape of a discharge from the containmentsystem before cleanup occurs. The method, design, and
capacity for secondarycontainmentaddress the typical failure mode and the mostlikely quantity of oil that would be
discharged. See AttachmentA of this checklist.

For onshore facilities, one of the following orits equivalent:

o Dikes, berms, or retaining w alls sufficiently e Weirs, booms or other barriers,
impervious to contain oil, e Spill diversion ponds

e Curbing or drip pans, e Retention ponds, or

e Sumps and collection systems, e Sorbent materials.

e Culverting, gutters or other drainage systems,

Identify which of the following are presentat the facility and if appropriate containmentand/or diversionarystructures
or equipment are provided as described above:

[¥] Bulk storage containers [ves CIno CIna | Mves CIno CIna

[ Mobile/portable containers Clves Cino Mna | Clves CIno MINa
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[ oil-filled operational equipment (as defined in 112.2) Clves CIno MINA | Dlves CIno MINA
[¥] other oil-filled equipment (i.e., manufacturing equipment) Mves CIno CINA | Myes CIno CIna
[¥l Piping and related appurtenances Mves CIno CINA | Myes CIno CIna
1 Mobile refuelers of non-transportation-related tank cars Cves Cno MINA | DClves CIno EINA
[¥l Transfer areas, equipmentand activities Mves CIno CINA | Myes CIno CIna
[¥] 1dentify any other equipmentor activities that are not listed Mves CIno CINA | Myes CIno CIna
above: gathering lines
112.7(d) | Secondary containmentfor one (or more) of the following provisions | [1yves INo
is determined to be impracticable:
[ General secondary containment O Buk storage containers
§112.7(c) §§112.8(c)(2)/112.12(c)(2)
O Loading/unloading rack O Mobile/portable
§112.7(h)(1) containers88112.8(c)(11)/112.12
(c)(11)
If YES | « The impracticabilityof secondarycontainmentis clearly Cyes CIno FIna | Clyes [INo
demonstrated and described in the Plan
« For bulk storage containers,8periodic integritytesting of Cyes CIno FIna | Clyes [INo
containers and integrityand leak testing of the associated
valves and piping is conducted
(Does not apply if thefacility hassubmitted a FRP under §112.20): Cyes CIno FIna
e ContingencyPlan following the provisions of40 CFR part 109 is
provided (see Attachment C of this checklist) AND
¢ Written commitmentof manpower, equipment, and materials Clyes CIno MNA | Cdves CINo
required to expeditiouslycontrol and remove any quantity of oil
discharged thatmaybe harmful
Comments: Animpracticabilityclaim is notmade. The secondarycontainmentberm is described as being 1.5 high butfield
observation indicate thatit is not that high. The containmentcapacitycalculations in the plan need to be reassessed.
PLAN FIELD
112.7(e) | Inspections and tests conducted in accordance with written M vyes [INo Cdves #No
procedures
Record of inspections ortests signed bysupervisor orinspector M vyes [INo Cdves #No
Kept with Planfor at least3 years (see Attachment B of this ¥l ves [INo Cves Mo
checklist)®
112.7(f) | Personnel,training, and oil discharge prevention procedures
(1) | Training of oil-handling personnelin operation and maintenance of | [#lves [INo [INA | [dves #lIno CINA
equipmentto prevent discharges; discharge procedure protocols;
applicable pollution control laws, rules, and regulations; general
facility operations; and contents of SPCC Plan
(2) | Persondesignated as accountable for discharge prevention atthe Mvyes [Ino CINA | Myes [TINo CINA
facility and reports to facility management
(3) | Discharge prevention briefings conducted atleastonce a year for Mvyes [Ino CINA | Cdves HNo CINA
oil handling personnel to assure adequate understanding ofthe
Plan. Briefings highlightand describe known discharges as
describedin §112.1(b) or failures, malfunctioning components, and
any recently developed precautionarymeasures
112.7(h) | Tank car and tank truck loading/unloading rack°is presentatthe facility Cves MNo

Loading/unloading rack means afixed structure (such as a platform, gangw ay) necessary forloading or unloading a tank truck or

tank car, w hichis located at a facility subject to the requirements of this part. A loading/unloading rackincludes a loading or

unloading arm, and may include any combination of the follow ing: piping assemblages, valves, pumps, shut-off devices, overfill

sensors, or personnel safety devices.

If YES (1)

Does loading/unloading rack drainage flow to catchmentbasin or

[ ves

CINo MINA

Cves CINo MINA

8 These additional requirements apply only to bulk storage containers, when an impracticability determination has been made by the PE

® Records of inspections and tests kept under usual and customary business practices will suffice

1% Note that a tank car/truck loading/unloading rack must be presentfor §112.7(h) to apply
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®

treatmentfacility designed to handle discharges oruse a quick
drainage system?

Containmentsystem holds atleastthe maximum capacityof the Cyes CIno FIna | Clyes [CINo FIna
largestsingle compartmentofa tank car/truck loaded/unloaded at

the facility

An interlocked warning lightor physical barriers, warning signs, Cyes [CIno MIna | Clyes [TINno MIna

wheel chocks, or vehicle brake interlock system in the area
adjacentto the loading or unloading rack to prevent vehicles from
departing before complete disconnection offlexible or fixed oil
transferlines

Lower-mostdrains and all outlets on tank cars/trucks inspected Cves CIno FINA | Cdyes ClNno FINA
priorto filling/departure, and, if necessaryensure thatthey are
tightened, adjusted, orreplaced to prevent liquid discharge while in
transit

Comments: Training procedures are adequatelydiscussed inthe Plan. No training, inspection ortesting records could be produced in
the field for review.

PLAN HELD
112.7(i) | Brittle fracture evaluation of field-constructed aboveground Cves CIno FINA | Cdyes ClNno FINA
containers is conducted after tank repair, alteration, reconstruction,
or change in service that mightaffect the risk of a discharge or after
a discharge/failure due to brittle fracture or other catastrophe, and
appropriate action taken as necessary(applies to onlyfield-
constructed aboveground containers in production service, drilling,
and workover service)
112.7(j) | Discussion of conformance with applicable more stringent State Yes [Ino CINA
rules, regulations, and guidelines and other effective discharge
prevention and containmentprocedures listed in 40 CFR part 112
112.7(k) | Qualified oil-filled operational equipmentis presentatthe facility [ ves No
Qil-filled operational equipment means equipment that includes an oil storage container (or multiple containers) in w hich the oil is
present solely to support the function of the apparatus or the device. Oil-filled operational equipment is not considered a bulk
storage container, and does not include oil-filled manufacturing equipment (flow -through process). Examples of oil-filled operational
equipment include, but are not limited to, hydraulic systems, lubricating systems (e.g. , those for pumps, compressors and other
rotating equipment, including pumpjack lubrication systems), gear boxes, machining coolant systems, heat transfer systems,
transformers, circuit breakers, electrical switches, and other systems containing oil solely to enable the operation of the device.
If YES | Checkwhich apply:
Secondary Containmentprovided in accordance with 112.7(c) O
Alternative measure described below (confirm eligibility) O
112.7(k) | Qualified Qil-Filled Operational Equipment

e Has asinglereportable discharge as described in §112.1(b) from anyoil-filled Cves Cno NA
operational equipmentexceeding 1,000 U.S. gallons occurred within the three years
priorto Plan certification date?

e Have two reportable discharges as described in §112.1(b) from anyoil-filled operational ves Cno NA
equipmenteach exceeding 42 U.S. gallons occurred within any 12-month period within
the three years prior to Plan certification date?*?

If YES for either, secondary containment in accordance with §112.7(c) is required

CIves CINo MINA | Cdves Cdno CINA

e Facility procedure forinspections or monitoring program to
detect equipmentfailure and/or a discharge is established and
documented

Does not apply if the facility has submitted a FRP under
§112.20:

e Contingencyplan following 40 CFR part 109 (see Attachment
C of this checklist) is provided in Plan AND Clves LiNo FNa

e« Written commitmentof manpower, equipment, and materials Oves CINo NA
required to expeditiouslycontrol and remove any quantity of oil
discharged thatmaybe harmful is providedin Plan

™ This provision does not apply to oil-filled manufacturing equipment (flow-through process)

12 0il discharges that result fromnatural disasters, acts of war, or terrorismare not included in this determination. The gallon amount(s) specified (either
1,000 or 42) refers to the amount of oil that actually reaches navigable w aters or adjoining shorelines not the total amount of oil spilled. The entire
volume of the discharge is oil for this determination.
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Comments: There is no oil-filled operating equipmenton site.

ONSHORE OIL PRODUCTION FACILITIES—40 CFR 112.9 1 nA PLAN HELD

(Drilling and workover facilities are excluded from the requirements of §112.9)

Production facility means all structures (including but not limited to w ells, platforms, or storage facilities), piping (including but not limited to flow lines or
intra-facility gathering lines), or equipment (including but not limited to w orkover equipment, separation equipment, or auxiliary non-transportation-
related equipment) used in the production, extraction, recovery, lifting, stabilization, separation or treating of oil (including condensate), or associated
storage or measurement, and is located in an oil or gas field, at a facility. This definition governs w hether suchstructures, piping, or equipment are
subject to a specific section of this part.

112.9(b) Oil Production Facility Drainage

(1) | At tank batteries, separation and treating areas where there is a Mvyes [INo CIna | Myes [TINo Clna
reasonable possibilityof a discharge as described in §112.1(b),
drains for dikes or equivalentmeasures are closed and sealed
except when draining uncontaminated rainwater. Accumulated oil
on the rainwateris removed and then returned to storage or
disposed ofin accordance with legallyapproved methods

Prior to drainage, diked area inspected and action taken as
provided below:

o 112.8(c)(3)(ii) - Retained rainwateris inspected to ensure that | [Wlves [INo [INA | [dvYes FMINo CINA
its presence will notcause adischarge as described in

§112.1(b)

o 112.8(c)(3)(iii) - Bypass valve opened and resealed under W ves [dNo CINA | Cdves #No CINA
responsible supervision

e 112.8(c)(3)(iv) - Adequate records of drainage are kept; for W ves [dNo CINA | Cdves #No CINA

example, records required under permits issued in accordance
with §122.41(j)(2) and (m)(3)

(2) | Fielddrainage systems (e.g.,drainage ditches orroad ditches)and | [¥lves [Ino [INA | Cdves no CINA
oiltraps, sumps, or skimmersinspected atregularlyscheduled
intervals for oil, and accumulations of oil promptlyremoved

112.9(c) Oil Production Facility Bulk Storage Containers

Bulk storage container means any container used to store oil. These containers are used for purposes including, but not limited to, the storage of oil
prior to use, w hile being used, or prior to further distribution in commerce. Oil-filled electrical, operating, or manufacturing equipment is not a bulk
storage container.

(1) | Containers materials and construction are compatible with material | ¥l ves [TINo CINA | lves [TIno CINA
stored and conditions of storage such as pressure and
temperature

(2) | Except as allowed for flow-through process vessels in§112.9(c)5) | Myes [INo CINA | Mlyes [Ino CINA
and produced water containers in §112.9(c)(6), secondary
containmentprovided for all tank battery, separation and treating
facilities sized to hold the capacity of largestsingle container and
sufficientfreeboard for precipitation.

Drainage from undiked area safelyconfined in a catchmentbasin | [1yves INo MINA | Clves ino CINA
or holding pond.

(3) | Except as allowed for flow-through process vessels in §112.9(c)5) | M yes [Ino CINA | [dves FHNno CINA
and produced water containers in §112.9(c)(6), periodicallyand

upon a regular schedule, visuallyinspectcontainers for
deterioration and maintenance needs, including foundation and
supports of each container on or above the surface of the ground

(4) | New and old tank batteries engineered/updated in accordance Yes [Ino CINA Yes [Ino CINA
with good engineering practices to prevent discharges including at
leastone of the following:
e Adequate container capacity to prevent overfill if a o Adequate vacuumprotection to prevent container collapse; or
pumper/gauger is delayedin making regularly scheduled o g level sensors to generate and transmit an alarm to the

rounds; L . computer w here the facility is subject to a computer production
¢ Overflow equalizing lines betw een containers sothat a control system

full container can overflow to an adjacent container;

Comments: Secondarycontainmentdimensions are notin accordance with SPCC Plan calculations. Noinspection and/or drainage
records were available to review.

PLAN HELD

(5) | How-through Process Vessels. Alternate requirementsin lieu of sized secondarycontainmentrequiredin (c)(2)
andrequirements in (c)(3) above for facilities with flow-through process vessels:
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(i)

(iii)

(iv)

(6)

(it)

(iii)

(iv)

V)

Flow-through process vessels and associated components (e.g.
dump valves) are periodicallyand on a regular schedule visually
inspected and/or tested for leaks, corrosion, or other conditions
that could lead to a discharge as described in §112.1(b)

CIves CINo MINA

Cves CINo MINA

Corrective actions orrepairs have been made to flow-through
process vessels and anyassociated components as indicated by
regularlyscheduled visual inspections, tests, or evidence of an oil
discharge

CIves CINo MINA

Cves CINo MINA

Oil removed or other actions initiated to promptly stabilize and
remediate anyaccumulation of oil discharges associated with the
produced water container

CIves CINo MINA

M ves CINo MINA

All flow-through process vessels complywith 88112.9(c)(2) and
(c)(3) within six months of any flow-through process vessel
discharge of more than 1,000 U.S. gallons ofoilin a single
discharge as described in §112.1(b) or discharges of more than 42
U.S. gallons ofoil in each of two discharges as described in
§112.1(b) within any twelve month period.*?

|:|Yes |:|No NA

|:|Yes |:|No NA

Produced Water Containers. Alternate requirements in lieu of sized secondarycontainmentrequired in (c)(2) and

requirementsin (c)(3) above for facilities with produced water containers:

A procedure is implemented on aregular schedule for each
produced water container that is designed to separate the free-
phase oil that accumulates on the surface of the produced water.

e Adescription is includedinthe Plan of the procedures,
frequency, and amountoffree-phase oil expected to be
maintained inside the container;

e PE certifies in accordance with §112.3(d)(1)(vi);

e Records ofsuch events are maintained in accordance with
8112.7(e).

If this procedure is notimplemented as described in the Plan or no records are maintained, then

|:|Yes |:|No NA

|:|Yes |:|No NA

DYes |:|N0 NA
Cves CINo MNA

facility owner/operator must comply with §112.9(c)(2) and (c)(3).

Each produced water container and associated piping is visually
inspected, on a regularbasis, for leaks, corrosion, or other
conditions thatcould lead to a discharge as described in §112.1(b)
in accordance with good engineering practice.

CIves CINo MINA

|:|Yes |:|No NA

Cves CIno MNna

Clves CINo MINA

Corrective action or necessaryrepairs were made to any produced
water container and associated piping as indicated byregularly
scheduled visual inspections, tests, or evidence of an oil
discharge.

CIves CINo MINA

Clves CINo MINA

QOil removed or other actions initiated to promptly stabilize and
remediate anyaccumulation of oil discharges associated with the
produced water container.

CIves CINo MINA

Clves CINo MINA

All produced water containers complywith §8112.9(c)(2) and
(c)(3) within sixmonths of any produced water container discharge
of morethan 1,000 U.S. gallons ofoilin a single discharge as
describedin §112.1(b) ordischarges ofmore than 42 U.S. gallons
of oil in each of two discharges as describedin §112.1(b) within
any twelve month period.3

CIves CINo MINA

Cves CINo MINA

Comments: According to the plan and calculations included in the plan, the secondar
is sufficientfor flow-through process containers and produced water containers Alternative measures are notrequire

ycontainmentcapacityof secondarycontainment

PLAN

HELD

112.9(d) Facility transfer operations, pumping, and facility process

@

All aboveground valves and piping associated with transfer
operations are inspected periodicallyand upon a regular schedule
to determine their general condition. Include the general condition

Mves CINo CINA

Cves #INo CINA

13 Qil discharges that result fromnatural disasters, acts of war, or terrorismare notincluded in this determination. The gallon amount(s) specified (either
1,000 or 42) refers to the amount of oil that actually reaches navigable w aters or adjoining shorelines not the total amount of oil spilled. The entire
volume of the discharge is oil for this determination.
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@)

®

0]
(ii)

4)

(ii)

(iii)

(iv)

of flange joints, valve glands and bodies, drip pans, pipe supports,
pumping well polish rod stuffing boxes, bleeder and gauge valves,
and other suchitems

Saltwater (oil field brine) disposal facilities inspected often to
detect possible system upsets capable of causing a discharge,
particularlyfollowing a sudden change in atmospheric temperature

Yes

CIno CINa

D Yes

Fno CINA

If flowlines and intra-facilitygathering lines are not provided with
secondarycontainmentin accordance with 8112.7(c) and the
facility is not required to submitan FRP under §112.20,then the
SPCC Planincludes:

e An oil spill contingencyplan following the provisions of40 CFR
part 109

e A written commitmentof manpower, equipment, and materials
required to expeditiouslycontrol and remove any quantity of oil
discharged thatmightbe harmful

D Yes
D Yes

CIna
CIna

No

No

D Yes
D Yes

Nno CINA

Nno CINA

A flowline/intra-facilitygathering line maintenance programto
prevent discharges is prepared and implemented and includes the
following procedures:

Flowlines and intra-facilitygathering lines and associated valves
and equipmentare compatible with the type of production fluids,
their potential corrosivity, volume, and pressure, and other
conditions expected in the operational environment

Flowlines and intra-facilitygathering lines and associated
appurtenances are visuallyinspected and/or tested on a periodic
and regular schedule for leaks, oil discharges, corrosion, or other
conditions thatcould lead to a discharge as described in
§112.1(b).

If flowlines and intra-facilitygathering lines are not provided with
secondarycontainmentin accordance with 8112.7(c), the
frequency and type of testing allows for the implementation ofa
contingencyplan as described under40 CFR 109 or an FRP
submitted under 8112.20

Repairs or other corrective actions are made to any flowlines and
intra-facility gathering lines and associated appurtenances as
indicated by regularly scheduled visual inspections, tests, or
evidence of a discharge

QOil removed or other actions initiated to promptly stabilize and
remediate anyaccumulations of oil discharges associated with the
flowlines, intra-facilitygathering lines, and associated
appurtenances

Yes

Yes

Yes

Yes

Yes

CIno CINa

CIno CINa

CIno CINa

CIno CINA

CIno CINa

Yes

Yes

D Yes

|:| Yes

Yes

CIno CINa

CIno CIna

Fno CINA

MNno CIna

CIno CINa

ONSHORE OIL DRILLING AND WORKOVER FACILITIES—40 CFR 112.10

41 NnA

112.10(b)

Mobile drilling or workover equipmentis positioned or located to
prevent a discharge as described in §112.1(b)

[ ves

CINo #INA

Cves

CIno #INA

112.10(c)

Catchmentbasinsordiversion structures are provided to intercept
and contain discharges offuel, crude oil, or oily drilling fluids

D Yes

CINo MINA

D Yes

CIno #INA

112.10(d)

Blowoutprevention (BOP) assemblyand well control system
installed before drilling below anycasing string or during workover
operations

BOP assemblyand well control system is capable of controlling
any well-head pressure thatmay be encountered while on the well

|:| Yes

D Yes

CINno HINa

CINo #INA

|:| Yes

D Yes

CINno [INna

CIno [#INA

Comments: The plan adequatelydescribes facilityinspection procedures butno records could be produced to show that the
procedures are followed ordocumented. The Planlacks a ContingencyPlan,and ManagementCommitmentof Manpower. Previous
releases of oil from wellheads gathering lines and overflowing tanks and compromised secondarycontainmenthave been addressed
by remediation actions being performed byD&Z, the lease operator. Many of the actions required by a tank inspection and Flow Lin
Maintenance Program have been done or are bring done as part of ongoing remediation activities butthere is a lack of documentation
to show these actions are attributed to SPCC related O&M procedures.

14 Note that the implementation of a 40 CFR part 109 plan does not require a PE impracticability determination for this specific requirement
December2012 (12-10-12)
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ATTACHMENT A: SPCC FIELD INSPECTION AND PLAN REVIEW TABLE

Documentation of Field Observations for Containers and Associated Requirements

Inspectors should use this table to documentob servations of containers as needed.
Containers and Piping

Check containers for leaks, specifically looking for: drip marks, discoloration oftanks, puddles containing spilled or leaked material,
corrosion, cracks, and localized dead vegetation, and standards/specifications of construction.

Check aboveground container foundation for: cracks, discoloration,and puddles containing spilled or leaked material, settling, gaps
between container and foundation,and damage caused byvegetation roots.

Check all piping for: droplets of stored material, discoloration, corrosion, bowing of pipe between supports, evidence of stored
material seepage from valves or seals, evidence of leaks, and localized dead vegetation. For all aboveground piping, include the
general condition offlange joints, valve glands and bodies, drip pans, pipe supports, bleeder and gauge valves, and othersuchitems
(Documentincomments section 0f§112.9(d).)

Secondary Containment (Active and Passive)

Check secondary containment for: containmentsystem (including walls and floor) abilityto contain oil such that oil will not escape
the containmentsystem before cleanup occurs, proper sizing, cracks, discoloration, presence of spilled or leaked material (standing
liquid), erosion, corrosion, penetrations in the containmentsystem, and valve conditions.

Check dike or berm systems for: level of precipitation in dike/available capacity, operational status ofdrainage valves (closed), dike
or berm impermeability, debris, erosion, impermeability of the earthen floor/walls of diked area, and location/status of pipes, inlets,
drainage around and beneath containers, presence of oil discharges within diked areas.

Check drainage systems for: an accumulation of oil that may have resulted from any small discharge, including field drainage
systems (such as drainage ditches orroad ditches), and oil traps, sumps, or skimmers. Ensure anyaccumulations of oil have been
promptlyremoved.

Check retention and drainage ponds for: erosion, available capacity, presence of spilled or leaked material, debris, and stressed
vegetation.

Check active measures (countermeasures)for: amountindicated in planis available and appropriate; deploymentprocedures are
realistic; material is located so thatthey are readilyavailable; efficacy of discharge detection; availabilityof personnel and training,
appropriateness of measures to prevent a discharge as described in §112.1(b). Note that appropriate evaluation and consideration
mustbe given to the any use of active measures atan unmanned oil production facility.

Container ID/General s
. r . . .
Conition® Caoaigi]te Tvpe of Oil Type of Containment/ Overfill Protection and
Aboveground or Buried pacity yp Drainage Control Testing & Inspections
(gal)
Tank
1 Gunbarrel Fiberglass 8.400 saltwate-r and oil
AST mix
2 Crude Oil Steel 8,400 oil
Equalization lines, multi-
. th ik ti t
3 Crude Oil Steel 8,400 oil ear (_an dike day produc lon sforage
containment capacity; tanks reportedly
manually gauged daily
4 Oil/Water = Fiberglass 8.400 salt wate'r and oil
Separator AST mix
5 Oil/Water = Fiberglass 8.400 salt Wate'r and oil
Separator AST mix
Total 42,000 gallons

Onshore Qil Drilling, Production and Workover Facilities Page A-1 of 2 December2012 (12-10-12)




ATTACHMENT B: SPCC INSPECTION AND TESTING CHECKLIST

Required Documentation of Tests and Inspections

Records ofinspections and tests required by40 CFR part 112 signed by the appropriate supervisor orinspector mustbe keptby all
facilities withthe SPCC Plan for a period of three years. Records ofinspections and tests conducted under usual and customary
business practices will suffice. Documentation ofthe following inspections and tests should be keptwith the SPCC Plan.

Inspection or Test

Documentation

Present

Not
Present

Not
Applicable

112.7—General SPCC Requirements

(d)

Integrity testing for bulk storage containers with no secondarycontainmentsystem
and for which animpracticabilitydetermination has been made

O

(d)

Integrity and leak testing of valves and piping associated with bulk storage
containers with no secondarycontainmentsystem and for which an impracticability
determination has been made

(hE)

Inspection oflowermostdrain and all outlets oftank car or tank truck prior to filling
and departure from loading/unloading rack

(

=

Evaluation of field-constructed aboveground containers for potential for brittle
fracture or other catastrophic failure when the container undergoes arepair,
alteration, reconstruction or change in service or has discharged oil or failed due to
brittle fracture failure or other catastrophe

k(2)(0)

Inspection or monitoring of qualified oil-filled operational equipmentwhen the
equipment meets the qualification criteriain §112.7(k)(1) and facility
owner/operator choosestoimplementthe alternative requirementsin §112.7(k)(2)
that include aninspection or monitoring program to detect oil-filled operational
equipmentfailure and discharges

112.9-Onshore Oil Production Facilities (excluding drilling and workover facilities)

(b)(1)

Rainwater released directlyfrom diked containmentareas inspected following
88112.8(c)(3)(ii), (iii) and (iv), including records of drainage kept

(b)(2)

Field drainage systems, oil traps, sumps, and skimmers inspected regularlyfor oil,
and accumulations of oil promptly removed

©@3)

Containers, foundations and supports inspected visuallyfor deterioration and
maintenance needs

(©(5)(0)

In lieu of having sized secondarycontainment, flow-through process vessels and
associated componentsvisuallyinspected and/or tested periodicallyand on a
regular schedule for conditions thatcould resultin a discharge as described in
§112.1(b)

(©)(6)(ii)

In lieu of having sized secondarycontainment, produced water containers and
associated piping are visuallyinspected and/or tested for leaks, corrosion, or other
conditions thatcould lead to a discharge as described in §112.1(b) in accordance
with good engineering practice

(d)@)

All aboveground valves and piping associated with transfer operations are regulary
inspected

d))

Saltwater disposal facilities inspected often to detect possible system upsets
capable of causing a discharge

(d)(4)(i)

For flowlines and intra-facilitygathering lines withoutsecondarycontainment, in
accordance with §112.7(c), lines are visually inspected and/or tested periodically
and on a regular schedule to allow implementing the part 109 contingency plan or
the FRP submitted under §112.20

O

O

No training, inspection, testing or discharge documentation records were available to review at the time of inspection
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ATTACHMENT C: SPCC CONTINGENCY PLAN REVIEW CHECKLIST CINA
40 CFR Part 109-Criteriafor State, Local and Regional Oil Removal Contingency Plans

If SPCC Planincludes an impracticabilitydetermination for secondarycontainmentin accordance with §112.7(d), the facility
owner/operatoris required to provide an oil spill contingencyplan following 40 CFR part 109, unless he or she has submitted a FRP
under 8112.20. An oil spill contingencyplan mayalso be developed, unless the facility owner/operator has submitted a FRP under
§112.20 as one of the required alternatives to general secondarycontainmentfor qualified oil filled operational equipmentin
accordance with §112.7(k).

109.5-Development and implementation criteria for State, local and regional oil removal contingency plans*® Yes No

(a) | Definition of the authorities, responsibilities and duties ofall persons, organizations or agencies which are to

be involved in planning or directing oil removal operations. O
(b) | Establishmentofnotification procedures for the purpose of early detection and timely notification of an oil

discharge including: O
(1) | The identification of critical water use areas to facilitate the reporting of and response to oil discharges. O
(2)| A current listof names, telephone numbers and addresses of the responsible persons (with alternates) and

organizations to be notified when an oil discharge is discovered. O
(3) | Provisions for access to a reliable communications system for timelynotification of an oil discharge, and the

capability of interconnection with the communications systems established under related oil removal O

contingencyplans, particularly State and National plans (e.g., National ContingencyPlan (NCP)).
(4) | An established, prearranged procedure for requesting assistance during a major disaster orwhen the

situation exceeds the response capabilityof the State, local or regional authority. O
(c)| Provisions to assure thatfull resource capabilityis known and can be committed during an oil discharge

situation including: O
(1) | The identification and inventory of applicable equipment, materials and supplies which are available locally

and regionally. O
(2) | An estimate ofthe equipment, materials and supplies thatwould be required to remove the maximum oil

discharge to be anticipated. O
(3) | Developmentofagreements and arrangements in advance of an oil discharge for the acquisition of

equipment, materials and supplies to be used in responding to such a discharge. O
(d) | Provisions forwell defined and specific actions to be taken after discovery and notification of an oil discharge

including: O
(1) | Specification of an oil discharge response operating team consisting oftrained, prepared and available

operating personnel. O
(2) | Pre-designation of a properly qualified oil discharge response coordinator who is charged with the

responsibilityand delegated commensurate authorityfor directing and coordinating response operations and

who knows how to requestassistance from Federal authorities operating under existing national and regional O

contingencyplans.
(3)| A preplanned location for an oil discharge response operations center and a reliable communications system

for directing the coordinated overall response operations. O
(4) | Provisions for varying degrees ofresponse effortdepending on the severity of the oil discharge. O
(5) | Specification of the order of priority in which the various wateruses are to be protected where more than one

water use maybe adversely affected as a resultof an oil discharge and where response operations maynot |

be adequate to protect all uses.
(e) | Specificand well defined procedures to facilitate recovery of damages and enforcementmeasures as

provided for by State and local statutes and ordinances. O

!5 The contingency plan should be consistent with all applicable state and local plans, Area Contingency Plans, and the NCP.
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ATTACHMENT D: TIERII QUALIFIED FACILITY CHECKLIST [¥INA
TIER Il QUALIFIED FACILITY PLAN REQUIREMENTS —40 CFR 112.6(b)
112.6(b)(1) | Plan Certification: Owner/operator certified in the Plan that: Clves [CINo
(i) | He or she s familiar with the requirements of 40 CFR part 112 Cves CIno CINa
(ii) | He or she has visited and examined the facility'® Cdvyes CINno Clna
(iii) | The Plan has been prepared in accordance with accepted and sound industrypractices and Cves CIno CIna
standards and with the requirements ofthis part
(iv) | Procedures for required inspections and testing have been established Cdves CINno Clna
(v) | He or she will fullyimplementthe Plan Cdyes CINno Clna
(vi) | The facility meets the qualification criteria setforth under 8112.3(g)(2) Cves CIno CINa
(vii) | The Plan does not deviate from any requirements as allowed by§§112.7(a)(2) and 112.7(d), |[Jves [dno CINnA
except as described under 8112.6(b)(3)(i) or (ii)
(viii) | The Plan and individual(s) responsible forimplementing the Plan have the full approval of Cves [CIno CINa
managementand the facility owner or operator has committed the necessaryresourcesto
fully implementthe Plan.
112.6(b)(2) | Technical Amendments: The owner/operator self-certified the Plan’s technicalamendments | [Jves [Ino CINA
for a change in facility design, construction, operation, or maintenance that affected potential
fora §112.1(b) discharge
If YES| e Certification of technicalamendments is in accordance with the self-certification Cves CINno Clna
provisions 0f§112.6(b)(1).
(i) | A PE certified a portion of the Plan (i.e., Planis informallyreferred to as a hybrid Plan) Cyes CINno Clna
If YES| e The PE also certified technical amendments thataffect the PE certified portion of the Cves [CIno CINa
Plan as required under §112.6(b)(4)(ii)
(i) | The aggregate aboveground oil storage capacityincreased to more than 10,000 U.S. gallons | [Jves [Ino CINA

as a resultof the change

If YES The facility no longer meets the Tier |l qualifying criteria in §112.3(g)(2) because
itexceeds 10,000 U.S. gallons in aggregate aboveground storage capacity.
The owner/operator prepared and implemented a Plan within 6 months following the change | [Jves [Ino CINA
and had it certified by a PE under §112.3(d)
112.6(b)(3) | Plan Deviations: Does the Planinclude environmentallyequivalentalternative methods or Cves CIno CINA
impracticabilitydeterminations for secondarycontainment?
If YES | Identify the alternatives inthe hybrid Plan:
e Environmental equivalentalternative method(s) allowed under §112.7(a)(2); Cves CIno CINA
o Impracticabilitydetermination under §112.7(d) Cdyes CIno Clna
112.6(b)(4) e Foreach environmentallyequivalentmeasure, the Plan is accompanied bya written Cves CIno Clna
statementby the PE that describes: the reason for nonconformance, the alternative
measure,and how itoffers equivalentenvironmental protection in accordance with
8112.7(a)(2);

» For each secondarycontainmentimpracticabilitydetermination, the Plan explains the Cves CIno CINA
reason for the impracticabilitydetermination and provides the alternative measuresto
secondarycontainmentrequired in §112.7(d)

AND
(i) | PE certifies in the Plan that:
(A) | He/sheis familiar with the requirements of 40 CFR Part 112 Cves CIno Clna
(B) | He/she or a representative agenthas visited and examined the facility Cves CIno CINA
(C) | The alternative method of environmental equivalence in accordance with §112.7(a)(2) orthe | [1ves [INo [INA

determination ofimpracticabilityand alternative measures in accordance with §112.7(d) is
consistentwith good engineering practice, including consideration ofapplicable industry
standards, and with the requirements of 40 CFR Part 112.

Comments: The facility is not a qualified Tier Il facility.

1 Note that only the person certifying the Plan can make the site visit
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ATTACHMENT E: ADDITIONAL COMMENTS

EPA received aspill complaint on the Hastert LeasesonJune 11, 2015 by the landowner. The complaint was referred to
KCC by EPA but EPA response personnel alsoresponded to the site onJune 17, 2015. Multiple discharge and SPCC
violations were observed, including multiple discharges of oil from secondary containment, overflowing tanks, leaking
wellheads and gatheringlines. It was determined that most of the issues had been caused by the prioroperator,
Tailwater, Inc. who had sold the lease to D&Z Exploration, Inc., on April 1, 2015. D&Z acknowledged the multiple
problems associated with the lease and stated theirintention to address them but had been hindered by wet weather
thisspring. On June 23, 2015, a coordination meeting was held onsite with interested parties, including D&Z, KCC, the
landowner, and EPA. KCCagreed to take the leadin overseeing remediation actions and D&Z agreed to commit the
resources neededtoaddresstheissuesinatimely mannerona schedule tosetoutby KCC. EPA inturn, issued D&Za
Notice of Federal Interestand opened up the Oil Pollution Fund to overseethe remediation work and take overthe
actionif we determined that satisfactory progress was not being made by D&Z.

Site remediation activities have been ongoing since late Juneand satisfactory progressis being made.

Duringthe initial response action, it was determined that D&Z Explorations did not have SPCC Plans foreitherthe
Hastert East or Hastert West Leases. On August 26, 2015 an SPCC inspection was conducted at both the Hastert East and
Hastert West Leases. Neitherlease hasasigned SPCCplanin place yet. The Hastert East Lease has a “draft” SPCCplan
that was provided for EPAreview. D&Z could not provide requested documentation regarding required training,
inspections,ortesting.
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ATTACHMENT F: PHOTO DOCUMENTATION NOTES

Photo# Photographer Time of Photo Compass Description
Name Taken Direction
1 Paul Doherty AM 8/26/2015 North HastertEastLease tank battery. The plan states that the dike

heightis 1.5 feet which is not obvious from field observations.

2 Paul Doherty AM 8/26/2015 North HastertEastLease dikes have been reconstructed and oil inside
and outside containmenthas been removed by ongoing
remediation actions. Gypsum has been appliedto soil outside
containmentatthe direction of the KCC.

3 Paul Doherty AM 8/26/2015 Southwest  Northeastcorner of containmenthas been reconstructed and oil
contaminated soil has been excavated and the ground treated with
gypsum under KCC over sight.

4 Paul Doherty AM 8/26/2015 Northeast View HastertEast Lease tank battery inside containment.
5 Paul Doherty AM 8/26/2015 North Example of wellhead in proximity to surface water (in background).
6 Paul Doherty AM 8/26/2015 Northwest  Another view of wellhead in proximity to surface water (in

background). Peat moss absorbentapplied to oil leakage atwell
head pump rods was indication thatthere is an active gathering
line maintenance programin place.

7 Paul Doherty AM 8/26/2015 Northwest Evidence of a well head rod bushing/gasketleak that had not yet
been attended to. The situation was pointed outto the operator
who agreed to address the situation.

8 Paul Doherty AM 8/26/2015 Northwest  View of peatmoss absorbentapplied to old well head oil release.
Visual evidence was that the release had occurred underthe
previous lease operator and had run some distance awayfrom the
well head.

9 Paul Doherty AM 8/26/2015 Northwest  Another well head where peat moss absorbenthas been applied
to old well head oil release. Visual evidence was that the release
had occurred under the previous lease operator and had run some
distance awayfrom the well head.
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